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CAELY HOLDINGS BHD. 

UNAUDITED INTERIM FINANCIAL STATEMENTS

FOR THE SIX MONTHS PERIOD ENDED 30 SEPTEMBER 2009

CONDENSED CONSOLIDATED INCOME STATEMENTS

FOR THE SIX MONTHS PERIOD ENDED 30 SEPTEMBER 2009

(The figures have not been audited)





Preceding Year







Current Year
Corresponding
Current Year





Quarter
Quarter
to Date





30.09.2009
30.09.2008
30.09.2009





RM
RM
RM


Revenue


23,972,420
21,319,023
47,180,220


Operating expenses


(22,354,920)
(21,111,903)
(44,080,942)


Other operating income


442,171
122,988
904,247



Profit / (Loss) from operations

2,059,671
330,108
4,004,525

Finance cost


(199,260)
(182,275)
(374,647)


Share of profit / (loss) in a jointly 

  controlled entity


(6,331)
(46,966)
(52,553)



Profit / (Loss) before taxation


1,854,080
100,867
3,576,325


Taxation


(587,040)
(396,028)
(1,141,949)



Profit / (Loss) after taxation


1,267,040
(295,161)
2,434,376



Attributable to:

Equity holders of the Company

1,267,040
(295,161)
2,434,376


Minority interests


0
N/A
0





Profit / (Loss) after taxation


1,267,040
(295,161)
2,434,376






Earnings per share:

- basic (sen)


1.6
(0.4)
3.0


- diluted (sen)


N/A
N/A
N/A



The Condensed Consolidated Income Statements should be read in conjunction with the audited financial statements for the financial year ended 31 March  2009.

Note: 
The Comparative figures for the period are not applicable due to the change of financial year end as stated in Note 1

CONDENSED CONSOLIDATED BALANCE SHEET







AS AT 30 SEPTEMBER 2009





30.09.2009
31.03.2009






RM
RM


(unaudited)
 
(audited)


NON CURRENT ASSETS

Property, plant and equipment



27,635,828
28,337,685

Prepaid lease payments
336,993
339,358

Investment property
1,158,616
1,170,280

Goodwill
2,454,035
3,954,035

Investment in a jointly controlled entity
552,931
605,484



32,138,403
34,406,842


CURRENT ASSETS

Inventories



29,178,195
32,251,695

Debtors, deposits and prepayments



16,829,077
15,150,894

Tax recoverable



428,905
374,902

Marketable securities



2,043,025
1,497,608

Short Term Investment
0
200,000



Deposits, bank and cash balances



11,741,942
8,506,413






60,221,144
57,981,512


TOTAL ASSETS
92,359,547
92,388,354



EQUITY AND LIABILITIES

Share capital



40,000,000
40,000,000

Reserves



32,301,630
29,867,254


Equity attributable to equity holders of the Company
72,301,630
69,867,254

Minority interest
0
0





72,301,630
69,867,254


NON CURRENT LIABILITIES

Hire-purchase creditors



318,006
219,318

Term loan
1,350,206
1,458,082

Deferred tax 



1,421,554
1,461,606






3,089,766
3,139,006


CURRENT LIABILITIES

Creditors and accruals



9,865,014
12,627,802

Hire-purchase creditors



93,978
117,370

Short term bank borrowings

· bank overdrafts



3,268,918
2,495,110

· others



1,935,850
2,177,736

Term loan
192,576
186,762

Current tax liabilities



1,611,815
1,777,314






16,968,151
19,382,094


TOTAL LIABILITIES



20,057,917
22,521,100


TOTAL EQUITY AND LIABILITIES
92,359,547
92,388,354


Net Assets per share of RM0.50 each 
0.90
0.87

The Condensed Consolidated Balance Sheet should be read in conjunction with the audited financial statements for the financial year ended 31 March 2009. 

CONDENSED STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS PERIOD ENDED 30 SEPTEMBER 2009

(The figures have not been audited)



Non-distributable


Distributable







                                            





Currency

                                   Total


Reserve on
Revaluation
Share
Translation 
Retained 
Minority
shareholders’


Share capital
consolidation
reserve
premium
Reserve
          profits                 Interest  
            equity



RM
RM
RM
RM
RM
RM
RM
RM

At 1 April 2009
40,000,000
80,344
4,690,672
9,419,360
79,707
15,597,171
0
69,867,254

Net profit for the period
0
0
0
0
0
2,434,376
0
2,434,376


At 30 September 2009
40,000,000
80,344
4,690,672
9,419,360
79,797
18,031,547
0
72,301,630






The Condensed Statement of Changes in Equity should be read in conjunction with the audited financial statements for the financial year ended 31 March 2009.

Note: 
The Comparative figures for the period are not applicable due to the change of financial year end as stated in Note 1

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

FOR THE SIX MONTHS PERIOD ENDED 30 SEPTEMBER 2009

(The figures have not been audited)





30.09.2009








RM


CASH FLOWS FROM OPERATING ACTIVITIES

Net profit / (loss) for the period/year


2,434,376


Adjustments for:






Property, plant and equipment

 - depreciation



1,089,287


 - (gain) / loss on disposals



19,630


 - write off
0


Operating lease expenses on leased land


2,365

Amortisation of investment property


11,664

Interest expense



263,285


Taxation



1,141,949





nterest income



(26,609)
(44,461)

Interest income
(31,638)


(Writeback) / Allowance for Diminution in value 

  on marketable securities
  
(311,515)


(Gain) / loss on disposal of marketable securities
46,194


Share of (gain) / loss in a jointly controlled entity

52,553






4,718,150



Net movements in working capital:



Inventories



3,073,500


Debtors



(1,678,183)


Creditors



(1,262,788)



Cash flows generated/(used in) from operations

4,850,679


Interest paid



(263,285)


Tax refund
0


Tax paid



(1,401,500)


Net operating cash flow



3,185,894



The Condensed Consolidated Cash Flow Statement should be read in conjunction with the audited financial statements for the financial year ended 31 March 2009. 

Note: 
The Comparative figures for the period are not applicable due to the change of financial year end as stated in Note 1

CASH FLOWS FROM INVESTING ACTIVITIES

Property, plant and equipment

 - payments for acquisition




(318,561)


 - proceeds from disposals



56,500


Interest income received



31,638





Dividend income received



0


Investment in jointly controlled entity
0


Advances to jointly controlled entity
0


Marketable securities

 - payment for acquisition
(3,579,252)


- proceeds from disposals
3,299,155



Net investing cash flow



(510,520)



CASH FLOWS FROM FINANCING ACTIVITIES

(Repayments of)/ Proceeds from short term bank borrowings

(241,886)


Repayments of hire-purchase creditors
(69,704)


Repayments of term loan
(102,062)



Net financing cash flow



(413,652)


Net movement in cash and cash equivalents


2,261,722


Cash and cash equivalent at beginning of the financial period/year
5,737,961




Cash and cash equivalent at end of the financial period/year

7,999,683



The Condensed Consolidated Cash Flow Statement should be read in conjunction with the audited financial statements for the financial year ended 31 March 2009. 

Note: 
The Comparative figures for the period are not applicable due to the change of financial year end as stated in Note 1

NOTES TO THE INTERIM FINANCIAL STATEMENTS

1.
Basis of Preparation

The interim financial statements are unaudited and have been prepared in accordance with Financial Reporting Standards (“FRS”) 134, Interim Financial Reporting issued by the Malaysian Standards Board (“MASB”) and paragraph 9.22 of the Bursa Malaysia Securities Berhad Listing Requirements, and should be read in conjunction with the audited financial statements of the Group for the financial period ended 31 March 2009.

The accounting policies and methods of computation adopted for the interim financial statements are consistent with those adopted for the annual financial statements for the period ended 31 March 2009. 

On 25 November 2008, the Company announced that it has changed its financial year-end to 31 March, thus making the financial period under review to cover a period of fifteen months from 1 January 2008 to 31 March 2009.  Accordingly, no comparative figures are shown for the preceding corresponding year to date due to the change in the year-end.  The change in financial year-end was to enhance administrative efficiency.

2.
Qualification of Auditors’ Report 

The auditors’ report of the preceding 15 months financial statements ended 31 March 2009 was not subject to any qualification.

3. Seasonal or Cyclical Factors

The business of the Group was not affected materially by any seasonal or cyclical factors for the quarter under review.

4. Extraordinary or Exceptional Items

There were no extraordinary or exceptional items for the current financial period under review.

5.
Changes in Estimates

There were no material changes in the estimates that have had a material effect in the current financial quarter.

NOTES TO THE INTERIM FINANCIAL STATEMENTS (Continued)

6.
Debts and Equity or Securities

There were no issuance and repayment of debts and equity securities, share buy-back, share cancellations, share held as treasury shares and resale of treasury shares for period under review. 

7.
Dividend Paid

No dividend has been paid during the current financial quarter.

8.
Segmental information



Original


Direct
Equipment

Financial period ended
Selling/Retail
Manufacturer
Own Brand
Others
Total

 30.09.2009
RM
RM
RM
RM
RM

Sales

Total sales 
4,278,318
42,389,074
320,281
1,031,591
48,019,264

Intersegment sales 
0
0
(320,281)
(518,763)
(839,044)


External sales
4,278,318
42,389,074
0
512,828
47,180,220




Original


Direct
Equipment



Selling/Retail
Manufacturer
Own Brand
Others
Total


RM
RM
RM
RM
RM

Results

Segment result (external) 
(578,653)
4,874,070
65,415
(511,428)
3,849,404


Unallocated income 




101,568


Profit from operations




3,950,972

Finance cost 




(374,647)


Profit from ordinary 






 activities before taxation
3,576,325

Taxation
(1,141,949)

Minority interests
0


Net profit for the period
2,434,376


NOTES TO THE INTERIM FINANCIAL STATEMENTS  (Continued) 

Segment Information (Continued)



Original


Direct
Equipment

Financial period ended
Selling/Retail
Manufacturer
Own Brand
Others
Total

 30.09.2009
RM
RM
RM
RM
RM

Other information

Segment assets 
15,652,312
52,587,130
12,414,961
11,148,309
91,802,712

Unallocated assets 




556,835


Total assets




92,359,547


Segment liabilities
2,958,684
7,551,492
1,099,416
5,414,958
17,024,550

Unallocated liabilities 




3,033,367


Total liabilities




20,057,917


Capital expenditure 
6,680
284,367
0
27,514
318,561

Depreciation 
176,140
702,517
114,387
96,243
1,089,287

Lease rental
0
0
0
2,365
2,365

Amortisation of investment

  property
0
0
0
11,664
11,664




Note: 
The Comparative figures for the period are not applicable due to the change of financial year end as stated in Note 1

9.
Valuations of property, plant and equipment

The valuations of property, plant and equipment have been brought forward without any amendments from the financial statements for the financial period ended 31 March 2009.

10.
Subsequent events

There have been no material events subsequent to the financial period end that require adjustment or disclosure in this interim financial statements.

NOTES TO THE INTERIM FINANCIAL STATEMENTS  (Continued)

11.
Changes in composition of the Group

There were no changes in the composition of the Group during the financial quarter under review.
12.
Contingent liabilities and contingent assets

There are no contingent liabilities nor contingent assets to be disclosed as at the date of this interim financial statements.

13.
Performance review

The Group achieved a consolidated revenue of RM24.0 million for the quarter ended 30 September 2009, a 12.4% improvement compared to the revenue of RM21.3 million for the quarter ended 30 September 2008.  The increase in the Group’s revenue was mainly attributable to the increase in revenue for both the OEM and direct selling segments. 

In line with the increase in revenue for the quarter under review, the Group reported  an after tax profit of RM1.3 million compared to an after tax loss of RM0.3 million recorded in the preceding year corresponding quarter.  This improvement of the profit after tax was mainly attributable to lower operational costs incurred for both the OEM and direct selling segments and changes in sales mix which improved the gross profit margin of the direct selling segment.

14.
Quarterly results comparison

There is no significant fluctuation in the turnover and profit after tax for the current quarter as compared to the immediate preceding quarter.  For this quarter under review, the Group recorded a marginal increase in total revenue of RM24.0 million compared to RM23.2 million recorded in the immediate preceding quarter. The marginal increase in revenue has resulted in a marginal increase in profit after tax of RM0.1 million from RM1.2 million recorded in the immediate preceding quarter.

15.
Prospects for the current financial year

The prospects for the remaining quarters for the financial year ending 31 March 2010 is expected to be challenging in view of the continued uncertainties in the global and domestic economy. Nevertheless, the Board is cautiously optimistic that the financial performance for the current year will not be adversely affected, barring any unforeseen circumstances.

NOTES TO THE INTERIM FINANCIAL STATEMENTS  (Continued)

16.
Profit forecast and profit guarantee

Not applicable. 

17. Taxation





Preceding Year






Current Year
Corresponding
Current Year





Quarter
Quarter
To Date





30.09.2009
30.09.2008
30.09.2009





RM
RM
RM




Taxation

 - current year


(598,000)
(415,700)
(1,182,000)


 - prior year

0
0
0

Deferred taxation

 - current year



10,960   
19,672
40,051





   




(587,040)
(396,028)

(1,141,949)




Note: 
The Comparative figures for the period are not applicable due to the change of financial year end as stated in Note 1

18.
Unquoted investments and properties

There were no other material transactions involving unquoted investments and properties during the financial quarter under review.

19. Corporate proposal

There were no corporate proposals announced but not completed as at 20 November 2009 (the latest practicable date which is no earlier than 7 days from the date of issue of this quarterly report).

NOTES TO THE INTERIM FINANCIAL STATEMENTS  (Continued)

20.
Quoted investments

(a) Purchases and disposals





Current Year
Current Year





Quarter
To Date





30.09.2009
30.09.2009





RM
RM

Total purchase consideration



290,516
3,579,252

Total sales proceeds 



1,020,673
3,299,155

Total profit / (loss) on disposal


200,185
(46,194)


(b) Investments as at 30 September 2009





RM

At cost




3,087,077
At carrying value




2,648,688

At market value




2,648,688


21.
Borrowings and debts securities

There were no debts securities for the current financial period to date. Particulars of the Group’s borrowings as at 30 September 2009 are as follows:


Current
Non-current
Total


RM
RM
RM


Ringgit Malaysia

Secured
3,431,498
1,668,212
5,099,710

Unsecured
1,537,974
0
1,537,974

















4,969,472
1,668,212
6,637,684

US Dollar

Secured
521,850
0
521,850

















5,491,322
1,668,212
7,159,534

                                     

NOTES TO THE INTERIM FINANCIAL STATEMENTS  (Continued)

22.
Off balance sheet financial instruments

Foreign currency forward contracts are entered into by a subsidiary in currencies other than its functional currency to manage exposure to fluctuations in foreign currency exchange rates on specific transactions. Financial instruments are viewed as risk management tools by the Group and are not used for trading or speculative purposes.

The related accounting policies for the off balance sheet financial instruments are as disclosed in the financial statements for the financial period ended 31 March 2009. 


At 30 September 2009, the off balance sheet risk financial instruments (within one year) are as follows:

Hedged items
Currency bought
Currency sold
Contractual rates
RM equivalent


Trade debtors

 - future sales
Ringgit Malaysia
US Dollar
3.5480 – 3.5865
16,785,850

 - future sales 
Ringgit Malaysia
Euro
4.9775 – 5.0770
3,812,800

23.
Changes in material litigation

There is no material litigation as at the date of these interim financial statements.

24.
Proposed dividend


The Directors do not recommend any payment of dividends in respect of the six months ended 30 September 2009.

25.
Earnings per share

The earnings per ordinary share is calculated by dividing the net profit after tax and minority interest for the period by the weighted average number of ordinary shares in issue during the period.

NOTES TO THE INTERIM FINANCIAL STATEMENTS  (Continued)





Preceding Year






Current Year
Corresponding
Current Year





Quarter
Quarter
To Date





30.09.2009
30.09.2008
30.09.2009


Net profit / (loss) 

 for the period (RM)

1,267,040
(295,161)
2,434,376


Weighted average number of 

 ordinary shares in issue (`000)

80,000
80,000
80,000


Basic earnings per share (sen)

1.6
(0.4)
3.0


Diluted earnings per share (sen)

N/A
N/A
N/A



26.
Capital commitments

There was no capital commitment for the purchase of property, plant and equipment not provided for in the interim financial statements as at 30 September 2009.
27.
Related party transactions

The Group has the following recurring related party transactions: 


   Current Year

Current Year




Quarter
To Date





30.09.2009
30.09.2009





RM
RM

Purchase of goods/services from:

Perusahaan Tacly



38,231
81,309

 - business entities owned by siblings or brother in-law of 



   directors/substantial shareholders of the Company



NOTES TO THE INTERIM FINANCIAL STATEMENTS  (Continued)





Current Year
Current Year





Quarter
To Date





30.09.2009
30.09.2009


RM
RM

Rental revenue received/receivable from:




Kimberlux Construction Sdn. Bhd.


1,500
3,000

Kimberlux Sdn. Bhd.



1,500
3,000

Prestige Gain Sdn. Bhd.



1,500
3,000

- companies in which certain directors/substantial shareholders





   have interests





28.
Authorisation for issue

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 20 November 2009.


1


